GENERAL PROVISIONS October 2016

109 MEASUREMENT AND PAYMENT

109.01 Measurement of Quantities
Method of Measurement

Highway construction work is divided into separate pay items. Each pay item represents a unique construction
element of the project (i.e., guardrail, culvert pipe, roadway excavation, etc.).

Each pay item has a method of measurement. A method of measurement is a procedure used to determine the
quantity of work eligible for payment under each pay item. Usually the method of measurement measures the
quantity of a key material for each pay item (i.e., cubic meters of structural concrete) or measures the completed
work as a unit (i.e., each catch basin or a lump sum structure).

Each pay item has a method of measurement clause or subsection, which can be found in either the Standard
Specifications or the Special Provisions. The clause will describe exactly how the item is to be measured for
payment. Subsection 109.01 more fully describes the method of measurement for pay items that have an
undefined or incomplete description of how to measure the work for payment.

A method of measurement may or may not represent the actual quantities of materials used. For example,
structure backfill is measured based on Standard Drawing B-19.40, which shows vertical fill limits adjacent to the
structure. In reality, excavations are sloped next to structures so that the volume of structure backfill placed will
always exceed the amount measured for payment.

Carefully review “Method of Measurement” and “Basis of Payment” sections in the Standard Specifications /
Special Provisions to know exactly what is included in a pay item.

Measuring and Documenting Pay Quantities

The accurate measurement of pay quantities is a very important task for the Inspector. Field measurements for
pay items are converted directly into dollars for the Contractor. Because there is a direct relationship between
what the Inspector measures and what the Department pays out, inaccuracies in measurements lead to
underpayments or overpayments to the Contractor.

ADOT has a manual to help Inspectors in this area. The manual is titled Pay Item Documentation for Inspectors.
This is an excellent guide for all Inspectors on how to accurately measure and document pay quantities on ADOT
projects.

Scales

Scale Operator

For many pay items involving bulk materials (i.e., aggregate base, asphalt, and mineral admixture), payment to the
Contractor is based on the weight of the material. Unlike other methods of measurement, measuring by weight
can be a concern for the Department.

When paying for material by weight, ADOT has very little direct control or involvement in the weighing process.
The material is weighed for payment on scales either owned or leased by the Contractor or Material Supplier. The
material is entirely handled by the Contractor or Material Supplier before it is placed at the project site. Only
when the material arrives at the project site does the Department exercise some control over it. As a result, the
Department must rely on the accuracy of the Contractor’s scales and the honesty of the Contractor’s scale
operators and trucking staff when this method of measurement is used.
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To help ensure the integrity of this process, the Department requires a scale operator to monitor the weighing of
materials for payment. When manually operated platform scales are used, a scale operator shall be assigned full-
time to monitor weighing. When automatic scales are used (weights are automatically displayed and printed), the
monitoring can be done part-time.

Regardless of whether scale monitoring is done on a part- or full-time basis, the scale operator has several
important duties related to the weighing of materials.

e Ensuring the scales are properly certified.

e  Ensuring the scales are being operated correctly and within their prescribed limits.

e Verifying the vehicle tare weights are correct if there is doubt about their accuracy (this could include
weighing empty trucks on another scale).

e  Verifying that the weight being measured is the same as the weight being recorded (more of an issue on
manually operated scales).

e  Tracking the accumulated amount of material used on a daily basis.

e  Ensuring the Contractor’s weigh tickets are completed correctly.

The Resident Engineer or Project Supervisor may assign other duties to the scale operator to keep the person busy
full-time. However, it is important that the scale operator has sufficient time to fully carry out the duties listed

above so they can competently oversee the weighing process.

Scale Accuracy and Calibration

Like a tape measure, a scale needs to measure accurately and consistently according to accepted standards. A
scale’s accuracy directly reflects how accurately ADOT pays the Contractor for work measured by weight.

To measure weight accurately, two things must occur.

1. The scale must be calibrated correctly.
2. The tare weight of the container holding the material must be accurately known.

Even when the scale weighs accurately and the correct tare weights are used, weights still need to be accurately
recorded so payment can be made.

Policy on Scales

1. Truck scales must be sealed by the State Inspector of Weights & Measures or a registered service agency
(RSA) within a period of 12 months preceding the date of weighing.

2. The original setup of scales and all moves of scales should be licensed and certified by Weights &
Measures or an RSA before the scales are to be used.

3. In the event ADOT personnel cannot satisfy themselves as to the proper accuracy of the scales, at any
time prior to or during the weighing operations, weighing operations should cease and the State Inspector
of Weights & Measures or a registered service person or agency should be called by the Contractor to
inspect the scales.

4. ADOT personnel should not repair scales. An adjustment of the balance bar to maintain zero balance of
the beam is the only adjustment that should be made by ADOT personnel. All other adjustments or
repairs must be performed by a registered service agency.

5. Scale certifications are good for 12 months. No grace period for recertification should be allowed.
Commercial scales are required to be recertified by Weights & Measures or an RSA within 45 days prior to
expiration of the 12-month period.

6. Responsibility for scale set-up, operation, maintenance, adjustment, and repair lies with the Contractor.

7. The Construction & Materials Group and the Department of Weights & Measures maintains a list of
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current Registered Service Agencies. Please ensure the RSA is currently certified.

Weighing Requirements

1. An acceptable load invoice or ticket should include truck number, time, source, date, type of material, and
net pounds or tons. Each invoice should be signed by the ADOT scale operator and collected by the
Inspector calculating the spread, who in turn should make a notation of station limits of the spread on the
front of the invoice and initial. At the completion of the shift, the spread person should deliver the
invoices to the project office for checking and totaling.

2. In the event loads or portions of loads are rejected, notes explaining the reason should be made on the
respective invoice, initialed, and dated by state and Contractor representatives.

3. Each day's totals and accumulated totals should be recorded on ADOT Pen Form - Truck Weight Record.
Documentation, such as moisture deductions, should be shown on this form. Each weigh record will be
signed daily by the scale operator or their deputy.

4. The daily weigh record should be attached to the daily invoices and tapes. The invoices, checked tapes,
and weigh sheet should be retained at the project office and kept with the project files.

5. Spot checks of weighing operations and tare weights should be made. The frequency of these checks is
dependent on the quantity of material being weighed daily, so the frequency of checking should be at the
Resident Engineer's discretion.

109.02 Scope of Payment

Even though the Department pays for completed work on a monthly basis as the job progresses, this does not
mean the work has been accepted. The Department has the right, until final acceptance (see Subsection 105.20),
to require defective work to be corrected by the Contractor, even after the Department has paid for that work.

109.03 Compensation for Altered Quantities

The quantities shown in the bidding schedule are just estimates of the amount of work required to complete the
contract. In reality, the actual quantities are going to be different than the estimated ones. Contractors often ask
for unit price adjustments when quantities run under the estimated amounts, items are deleted, or when work is
added. Regardless of the reason, Resident Engineers should stay within the guidelines of 104.02 when making unit
price adjustments.

As a Department, consistency is needed when allowing unit price adjustments. This ensures fairness to all our
Contractors, Subcontractors and materials suppliers. Consult with the District Engineer when you feel a unit price
adjustment is warranted outside the scope of 109.03, 104.02, or related subsections (see Subsection 104.02 of this
manual).

109.04 Adjustments in the Contract Price

General

Supplemental agreements are used to make changes to ADOT construction contracts. They change work in the
contract and adjust the contract cost accordingly. They CREATE new pay items or INCREASE, or DECREASE existing
pay items or quantities. Supplemental agreements, specifically Change Orders, may also be used to change or
waive specifications or ADD days to contract time, even when there is no effect on contract costs. Bid Items are
never deleted; quantities are adjusted to zero.

When signed by the Contractor and the Resident Engineer, supplemental agreements are binding legal documents
that supplement the original contract.
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Three different types of supplemental agreements may be used to amend ADOT construction contracts:

1. A Letter of Agreement is used if the cost of the extra work is less than $10,000. This is the simplest
Supplemental Agreement. It describes the change and creates lump sum Item No. 9240101,
Miscellaneous Work (Resident Engineer Use Only), for payment. The Letter of Agreement is
signed/authorized by the Resident Engineer and signed by the Contractor. A Letter of Agreement is not to
be used to change, add or delete plans or a specification or to add time.

2. A Change Order uses existing items and unit prices in the bidding schedule or establishes new items and
unit prices to pay for extra work. A Supplemental Agreement form is sent to the Contractor describing
the change and listing the pay items and unit prices affected by the change. Much supporting
documentation such as a detailed cost analysis, revised design details, and plan sheets are contained in a
Change Order package.

A Change Order is also used to extend contract time, adding additional days to complete a project.

3. A Force Account compensates the Contractor for extra work based on the actual hours worked,
equipment and materials used (time and materials). It is the most cumbersome and administratively
complex Supplemental Agreement. It contains all the supporting documents found in a Change Order,
plus additional record keeping requirements once the Force Account work begins.

The type of Supplemental Agreement used depends on the cost and complexity of the contract change. Simpler
changes can be done by Letter of Agreement, while the more complex changes, for which costs are difficult to
quantify, may need to be done by Force Account. The order of increasing complexity is:

Letter of Agreement, 109.04(A),

guantity adjustments by Change Order using existing pay items, 109.04(B),
detailed estimate (cost analysis) by Change Order, 109.04(C), and finally
Force Account, 109.04(D).

S e

The Letter of Agreement (LOA)

The Letter of Agreement is best suited when the changes are simple, can be easily identified and estimated, and
cost $10,000 or less. A Letter of Agreement is the easiest for the Department to administer and does not require
an extensive approval process. The Letter of Agreement can also be used to credit the Department for cost savings
that result when the RE relaxes minor specification requirements. The intent shouldn’t be to nickel-and-dime the
Contractor, but to recover legitimate cost savings when the Contractor is clearly realizing a quantifiable economic
benefit as the result of a change. A LOA can also be used to recover costs such as Partnering Workshop expenses.

The Change Order (CO)

A more formal documentation and approval process is needed for this type of Supplemental Agreement. If the
change cannot be handled by adjusting the quantities of existing contract items—109.04(B), then a detailed cost
analysis of the extra work must be performed—109.04(C). The Change Order is best suited when the work can be
qguantified ahead of time. Since Change Order prices are generally agreed on before the extra work begins,
Contractors may include many contingencies in their cost estimates to offset any perceived risks.

A Change Order is also used to add time to a contract. The Contractor initiates this using the “Request for
Extension of Time” form which categorizes the total time requested as a compensatory and/or non-compensatory
(see Construction Manual 108.08). The Resident Engineer reviews the Contractor’s request and recommends, to
the District Engineer, the number of additional days to be added. In the recommendation, the Resident Engineer
includes whether or not any time in compensatory. All Change Orders to extend contract time with compensation
requires an analysis of the ‘per day’ rate of compensation. This analysis is prepared with the assistance of the
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Assistant State Engineer for Construction & Materials, who reviews all compensatory time requests for guidance in
price negotiations. Contract line item 1080800 Contract Time Extended Overhead with an Each-Day unit price is
created. The District Engineer grants final approval for time extensions.

The authorization levels for time extension compensation remain unchanged. After the Contractor signs the form,
agreeing with the District Engineer’s decision, the Resident Engineer prepares a Change Order. If the Contractor
does not agree with the District Engineer’s decision, the Resident Engineer prepares an Escalation to the State

Engineer.

Time Extensions add days to Working Day & Calendar Day contracts. Changes to FIXED DATE Contracts require
that the contract’s completion date be deleted and a new Fixed Date established for completion.

All Change Orders adjusting contract time shall be signed by the District Engineer.

Change Orders adjusting contract time can be combined with other contract changes as long as you do not lump
different types of contract changes within one change order.

A Procedural Change Order is used when the cost of the change is zero — generally for additions or deletions to
plans or specifications, or to extend contract time without compensation.

The Force Account (FA)

The Force Account should be the Supplemental Agreement of last resort because it is the most expensive and
administratively tedious. The Force Account is used for contract changes in which the amount of work is difficult
to quantify (such as an emergency situation) or the financial risks of performing the work are too high for the
Contractor. The RE estimates ahead of time what he or she believes the extra work will cost and gets the
necessary approvals to establish the force account. Once the work begins, daily records are kept of the labor,
materials, and equipment used to accomplish the extra work. The Contractor takes these daily records and
invoices the Department for the work, based upon section 109.04(D) of the applicable Standard Specifications
using the Prime Contractor Force Account Weekly Detail. The field office reviews and approves these details
before paying the Contractor.

To sum up, the Force Account is best used when:

1. defining the work clearly and accurately enough for a change order is too difficult,
2. the extra work needs to begin right away, or
3. the RE and the Contractor cannot agree on costs.

Investigation and Preparation

Subsection 104.02, Revisions to the Contract, in the Construction Manual, describes the different types of contract
changes and the process for analyzing any contract change. In 104.02 we said that the Resident Engineer must
basically answer these four questions when analyzing a contract change:

Was there a contract change? (What was the change?)
Who caused the change?

What are the impacts of the change?

What are the costs?

PWNPE

Subsection 104.02 should be referred to when investigating and analyzing any contract change.

The results of analyzing a contract change are documented in the supplemental agreement. See section on
“Documentation” that follows.
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Cost Analysis

An RE’s cost analysis is required for all Supplemental Agreements including Force Accounts, Letters of Agreement
and Change Orders (including Time Extensions). Cost analysis for time extension Change Orders with
Compensatory time require consultation with the Assistant State Engineer for Construction & Materials. Cost
analyses for extra work are best done by carefully examining the impacts of the change first, then looking at costs
last.

Here is a rudimentary procedure that can be used on any cost analysis that will keep you focused on analyzing the
impacts first before you are ready to examine costs:

1. Quantify the Extra Work

This means calculating the amount of work that has to be performed: such as cubic yards (cubic meters) of dirt
to move, linear feet (meters) of guardrail to install, or pounds (kilograms) of rebar to eliminate. The trick here
is not only calculating the quantity correctly, but also selecting the correct unit of measurement. Your
selection should be based on industry practice and what unit of measurement best represents how the work
will be performed. For example, excavation work is usually done on a cubic yard (cubic meter) basis because
excavation work involves moving volumes of material. On the other hand, structural concrete is usually
estimated on a square yard (square meter) basis and not by the cubic yard (cubic meter) basis ADOT uses to
measure it for payment. Most of the expense in structural concrete is in the formwork and not in the amount
of concrete used. Selecting the correct unit of measurement is an important element in producing an accurate
analysis.

2. Analyze the Construction of the Work

Construct the work in your mind. Write down all the different steps that have to be followed (continuously
ask yourself who will do what, where, when, and how?). This is where your analytical thinking as a technician
or engineer is of prime importance. One reason project supervisors' estimates are usually less than the
Contractor’s on extra work is that Project Supervisors fail to take into account all the little hidden extras that
add to the cost of the work (e.g., additional crane time may be needed to lift extra rebar from a delivery truck
to a bridge deck).

3. Select the Crew Size, Equipment and Materials Needed to Complete the Work

Once you have decided how you’re going to build the work and have broken it down into smaller, definable
units, then it is simply a matter of selecting the appropriate resources for the work. This selection is based on
judgment as well as availability of the needed resources.

4. Estimate Production Rates

Here a lot of judgment is involved and often historical data can be used. Some of the more experienced
inspectors may be able to help estimate how long the work will take. Sometimes you just have to assume a
rate. Two things to remember are that no one works a 60-minute hour or less than half a shift.

5. Calculate Direct Costs

Up to this point, we haven’t even mentioned costs and yet a lot of analysis has already been done. Good cost
estimates are often the result of understanding how to build the work (steps 1 through 4) more than having
accurate numbers on costs. On the other hand, don’t be afraid to call material suppliers and to use the
Contractor’s payrolls to improve your accuracy.

Another source of historical cost information is Means Heavy Construction Cost Data. This cost guide is
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published yearly and contains unit cost information as well as information on production rates and crew sizes.

Direct costs usually include project overhead, but not home office overhead. Don’t forget incidental costs for
things like haul roads, water, and waste disposal.

Add up all costs:

e Labor which includes burden and fringes. The use of Certified Payrolls for actual employees’ pay data
and fringe amount is preferred. The labor plus burden is calculated on Wages x 1.35. Labor burden is
the total of all indirect labor costs necessary for an employee to perform the work that they are hired
to do. It includes Social Security and Medicare Tax, Worker’s Comp (Insurance the employer must
purchase), State and Federal Unemployment Insurance, training, paid holidays, use of vehicles,
computers, PPE, office, office furniture, equipment, supplies, etc. Fringes are the non-take home
portion of wages which include Pension/401K, paid vacation and sick leave, contributions to health
insurance, etc. ADOT verifies Fringe benefit rates from certified payrolls.

e Equipment costs: Here the Blue Book is invaluable

e  Materials: The delivered cost of AB, pipe, concrete, etc.

6. Add Markups and Arrive at a Grand Total or Unit Price

Profit and overhead is calculated as 15% of the total of all Labor, Equipment and Material costs for work done
by the prime contractor. Work done by subcontractors is calculated as 20% of the total (assume a proposal
from subcontractor already includes his 15% P & OH mark up, whether stated or not. The prime contractor
receives an additional 5% to make the total 20% only on the portion of the work done by the subcontractor.

This is cost estimating in its most general form. Think of it as a central theme with many variations since the type
of work and the needs of the estimator often have a great influence on the way in which the estimate is carried
out. Applying these basic steps in order, for even the most complex analysis, will improve your accuracy by
keeping you focused on the cost analysis process rather than on the bottom-line result.

Negotiating

Subsection 104.03 and the partnering process should be viewed as a valuable tool to negotiate the contract
change amount, if any. If the extra work is not covered by an existing item, the Resident Engineer and the
Contractor may be able to negotiate a new unit price for the work and establish a new item or items in the
supplemental agreement. If the Contractor proposes a new item or unit price, a detailed cost analysis must be
provided as directed in Subsection 109.04(C). The cost analysis should include a breakdown of the estimated time
for labor (including labor classifications) and the estimated costs of materials and equipment. The total cost of the
extra work is divided by the units of work to arrive at a unit price for the work.

The Contractor’s cost proposal must be analyzed by a thorough review by the RE. The Contractor’s analysis should
be compared with the RE’s analysis. The RE should be completely satisfied that the Contractor’s cost analysis is
equitable and fair before accepting it as part of the supplemental agreement. Both the Contractor’s and the RE’s
cost analysis must accompany the supplemental agreement package.

Some REs think that Contractors try to take advantage of the Department when a change order arises. This is
usually not the case. Contractors are no longer in a competitive bid situation after they’re awarded the project, so
there is no reason for them to assume unnecessary risk. This lack of risk taking is simply reflected in Contractors’
change order prices.
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Authorization

Authorization Levels

1. Resident Engineers: REs are authorized to approve changes to the contract that do not exceed $75,000.
This authorization will include changes in contract specifications, design and unit price adjustments.
Contact and consensus with the both the Project Manager and project designer will be required on design
changes that are greater than $25,000. Project Managers should also be kept informed of all other
significant changes. If the RE cannot reach a consensus with the Project Manager and designer on a
change, then the issue should be immediately escalated.

2. District Engineer: The DE will have authority to approve changes to the contract that equal or exceed
$75,000 but are less than or equal to $350,000. This authorization will include changes in specifications,
design, and unit price adjustments. Concurrence from the Project Manager and the designer will be
needed on all design related changes. The approval of the Assistant State Engineer for Construction &
Materials is required for all Specification changes. In the absence of the District Engineer, the Assistant
State Engineer for Construction & Materials has this authority.

3. Deputy State Engineer: The Deputy State Engineer will have authority to approve all supplemental
agreements that exceed $350,000 but are less than $750,000. This authorization will include changes in
specifications, design, and unit price adjustments. Concurrence from the Project Manager and designer
will be needed on all design related changes.

4. State Engineer: The State Engineer will have the authority to approve all supplemental agreements that
exceed $750,000 but do not exceed $10,000,000. This authorization will include changes in specifications,
design, and unit price adjustments.

When an individual change exceeds 2% of the contract amount, a Resident Engineer or District Engineer may not
approve any supplemental agreement without the approval of the Assistant State Engineer for Construction &
Materials. The RE is responsible for monitoring the cumulative value of all changes to the original contract
amount. The RE must verify the project budget can accommodate all supplemental agreement amounts by
referencing the Finance Card found in the Contract Card of your FAST Desktop. If not, a Request for Additional
Project Funds exhibit 109.04-7 must be submitted and approved by the Assistant State Engineer for Construction &
Materials.

Signatures

The person approving for the State of Arizona (below the line) coincides with the dollar amount authorized. RE’s
sign below the line when the CO does not exceed $75,000, because they are approving for the State of Arizona.

RE’s sign above the line when the CO is over $75,000 because the DE, Assistant DE, Deputy State Engineer, or the
State Engineer sign below the line (according to their authority level), approving for the State of Arizona.

The RE only signs the CO once. They do not sign both above and below the line.
If a supplemental agreement is greater than one page, all responsible parties should sign on the same page,

preferably the last page of the supplemental agreement. However, the page being signed should include the total
supplemental agreement dollar amount and/or number of contract days being extended.

Contacts For Supplemental Agreements

The authorization levels discussed previously apply to the financial approval of a supplemental agreement.
Changes that require alterations to the specifications, ADOT design policy or design details have to be agreed upon
by the appropriate ADOT technical section. A change must receive technical authorization before the cost of the
change can be approved. The contact must be documented in the Supplemental Agreement Tracking System
(SATS) Contract Revision Notification (CRN) screen.
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The ADOT technical managers include Valley Project Management, Statewide Project Management, Value Analysis,
Materials, Roadway, Environmental, Traffic Engineering, Engineering Technical Group, Right of Way and Bridge.

If any technical manager does not agree with the proposed Supplemental Agreement, the agreement must be
escalated to the applicable Deputy State Engineer(s) for resolution and approval.

FHWA APPROVAL is required for all FHWA Full Oversight projects. FHWA Full Oversight projects can be identified
by the last letter in the Project Number. N or S (National Highway System — NHS). X or F (non NHS). Project
numbers that end in an A, T, or D are in the Certification Acceptance program. See the 2010 FHWA and ADOT
Stewardship and Oversight Agreement for Arizona which was revised April 2013.

The District Engineer has authority to approve supplemental agreements for federal-aid projects in the
certification acceptance program. Although FHWA does not need to approve these supplemental agreements,
they do need to be advised that the supplemental agreement is being processed. FHWA contacts are required on
all federal-aid projects not in the certification acceptance program. Any local government or agency participating
on a project must also be contacted.

The responsible Local Public Agency (LPA) should sign all supplemental agreements for contract changes they have
agreed to pay for.

Escalation of Supplemental Agreements

Should there be an internal lack of consensus on any proposed supplemental agreement, the DE, RE, Project
Manager, and the project management team should make every effort to reach a satisfactory solution. If
necessary, the issue may be escalated to the Assistant State Engineer for Construction & Materials or the Deputy
State Engineer, who will then attempt to resolve the issue to the satisfaction of all concerned.

Documentation

Alternative Delivery Projects

For all Supplemental Agreements written on CMAR or Design-Build projects the approval process begins with the
Resident Engineer initiating an Alternative Delivery Contract Modification Request form.

Contract Revision Notification Requirements for Supplemental Agreements (see Exhibit 109.04-1 Contract Revision
Notification)

The purpose of Contract Revision Notification Documents is to provide documentation that details ADOT approvals
and Contractor acceptance of contract changes. No payment can be generated until all required approval dates
have been entered into the Contract Revision Notification Approvals SATS screen (and saved). This document shall
be prepared and distributed within 48 hours of the Emergency Authorization date. The Emergency Authorization
date is the Resident Engineer reaches an agreement with the Contractor to begin work, or directs the work to be
done by Force Account. (See block “C” on the Time Line for Contract Modification diagram). The Contract Revision
Notification is important because it documents that authorized approvals for contract changes have been obtained
so that work and payment can proceed before a detailed Supplemental Agreement is signed as the official contract
document. In cases where exact costs cannot be determined, the Contractor and the Resident Engineer shall
prepare a cost estimate and the Resident Engineer shall document the work as if it were a force account until an
exact cost can be agreed upon. However, if the exact cost cannot be determined within 10 calendar days, the
Contractor and the Resident Engineer shall document the work as a force account. A force account (supplemental
agreement) cannot be converted to a change order after the supplemental agreement has been created in SATS
and/or payment has been made. A completed formal detailed Supplemental Agreement with exact cost shall be
processed within 45 calendar days following the Emergency Authorization date on the Contract Revision
Notification.
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The Resident Engineer or his designee shall use the SATS program in the FAST Data Base to prepare the Contract
Revision Notification Document. The following contacts will be made.

The person authorizing the change (see “Authorization Levels” above).

The Assistant State Engineer for Construction & Materials and the Project Manager if the Supplemental
Agreement cost warrants (see “Authorization Levels” above).

If the design was modified, the name of the registrant that was contacted as specified under “Sealing
Change Orders” below.

The person contacted within the appropriate ADOT technical section if ADOT Standard Specifications,
Special Provisions, or Standard Drawings were altered (see “Contacts for Supplemental Agreements”
above).

Contractor’s Agent.

Federal Highway Administration and local government contacts. FHWA approval needed for all Full
Oversight projects either N or S for on NHS or X or F for off NHS (project numbers endingin N, S, X, or F).

The original will be filed in the project files, with additional copies distributed to the:

Ll i

Contractor.

Field Reports.

Local Government and/or FHWA as applicable.

All other contacts specified in the Contract Revision Notification.

Office Procedure For Contract Revision Notification

vk wnN

Start the coordination for the Contract Revision Notification as soon as you know that a contract change
will occur. Construction Bulletin 04-01 will help you identify whom you should contact. A guide to assist
in creating CRN’s & SA’s can be found in the SATS User Guide.

As soon as you feel the document is complete, advise the RE for a final edit and for his approval.

Print a hard copy of the completed document to place in the file.

Send the document to your District Engineer.

When the supplemental agreement document is complete attach a hard copy of the Contract Revision
Notification document as the cover sheet. If the cost has changed modify the cost on the Contract
Revision Notification document before attaching it to the Supplemental Agreement.

Supplemental Agreement Forms

Immediately following distribution of the Contract Revision Notification Documents, the RE or his designee should
proceed with the preparation of the formal supplemental agreement. The completed formal supplemental
agreement will be submitted 45 calendar days following the Emergency Approval date on the Contract Revision
Notification.

The text of a change order (see Exhibit 109.04-2 Change Order Agreement for Non-Compensatory Time) consists of:

the Request (a list of the work items Increased, Decreased, or Created);

the Reason for the work;

Specifications/Stipulations added, modified, or deleted to the contract. They can either be attached or
referenced;

Pay item adjustments (Increased, Decreased, or Created item list with unit of measure and cost effects of
the work.

The text of a Change Order for an extension of contract time (see Exhibit 109.04-3 Procedural Change Order [Non-
Compensatory] and Exhibit 109.04-4 Change Order w/Compensatory & Non-Compensatory Time Extension)
consists of:
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e The Request — an extension of contract time;

e The Reason for the additional time;

e Specifications/Stipulations added, modified, or deleted to the contract. They can be either attached or
referenced;

e Pay item adjustment for a compensatory time extension only (establish Pay Item 1080800 Contract Time
Extended Overhead at EACH/DAY cost established in agreement)

e The signed “Request for Extension of Time” form must be attached. If compensatory time is granted, then
an analysis of the overhead per day cost, prepared in consultation with the Assistant State Engineer for
Construction & Materials must be included.

Similarly, the text of a force account work request (see Exhibit 109.04-5 Force Account Agreement) consists of:

e the Request (a description of the extra work);
e the Reason for the work;
e the cost breakdown of the estimated labor, materials, and equipment required to perform the extra work.

The RE should also consider using drawings, photographs, and quotations from the specifications or developing
unique provisions to make supplemental agreements clearer and more authoritative.

An explanation of rate establishment may also be required on a force account work request if the hourly rate for a
particular type of equipment is not covered in the Rental Rate Blue Book for Construction Equipment.

A Supplemental Agreement is usually signed first by the RE, then sent to the Contractor for signature. Once
returned from the Contractor, the supplemental agreement is sent to the District office for approval and signature
(if needed). The supplemental agreement and all attachments are then forwarded to Field Reports for processing.

Use the Supplemental Agreement exactly as it is printed from SATS! Do not modify it by clipping, cutting & pasting,
or montaging. All printed pages must be signed (executed) by all parties to the Supplemental Agreement.

Each letter agreement of authorization will include the following information (see Exhibit 109.04-6 Letter
Agreement):

e The TRACS number, project number and date of authorization;
e Adescription of the work;

e  Reason for the work authorized;

e  The Lump Sum cost of the alteration.

The Resident Engineer must make a thorough analysis of the Contractor’s cost proposal and be completely
satisfied that it is equitable before negotiating the cost of the Supplemental Agreement.

The Resident Engineer’s review will be in the form of a completely independent cost analysis, which will be
attached to the Letter of Agreement package and forwarded to Field Reports with a copy retained in the project
office.

The person signing for the contractor for all Supplemental Agreements must be listed on the Authorized Signature
Form.

The Supplemental Agreements Workbook (TCH 3039) which consolidates Standard Specifications and this manual,
is a useful reference in the preparation of all Supplemental Agreements.
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GENERAL PROVISIONS

October 2016

% Arlzona Department of Transportation

Intermadal Transportaion Divison
Contrad Fevision Netification
032772018

Approvel Dates 10222015 jems)
T Tom Jones

District Engineer
From:  Richard Smith

Fesident Engineer

Brief Deseription
University off-ramp gore area modified, plus a Five (3) day non-compensatory lime exdension

SA Desaription
The University off-ramp gore area was modified by the designer to improve the grades and safety at

Prime Desigier
JLE Engineers

Sub Designer(s)

DM Harris

Contacts

Duater

Narme Title Contacted Comments
Bahram Dariush ADOT Project Manager 050112015 Concurred
Jim Dedlon State Materials Engineer DIDEZMS  Approved
Julie Kiiewer gﬁtﬁ“"" Baglimen; 01222015  Concurred with CO
Ken Davis FHWA 02015 Concurred with CO

Traes i Project # Project Name
HE15501C STP 18E-A(001)B WHEATFIELDS - US 60

Contingency
Contracior Contract Amt Contingeney % Adjustment % Contingency And
FMF COMSTRUCTION, INC. 59,753, 460.85 5% 0 %% S48V 67349
O gl Aot Pereentage of Contract Accumulated At Acoomulated %% of Contract
$366.222.22 273 % $343.828.00 393 %
Agresment Type Docvimsent Mum  SATS Doe MNum Emer gency Approval Dale
Change Order 12 0fz2r2os
Reason Code Flans, Revisions, and Oversights

Exhibit 109.04-1 Contract Revision Notification

Construction Manual
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GENERAL PROVISIONS October 2016

Q Anzona Department of Transportation
Intermaodal Transportation Division
Supplemental Agrecment
ADOT 0372712015
Change Crder Mo 12

Approvel Date: 1G2E015 {em)

Trace Mo: HE15501C Project Mo: STF 155-4(0015 Org: 1111
Globs

Project Masne: WHEATFELDS - US 80 Cortractor: FNF CONSTRUCTION, INC
__Federal Aid

L Nor-Federal Aid

Request:
To extend contract ime by Five (5) Mon-Compensatory Working Days

To Create new Non-Federal Ald Section No. 9

To Create Bid ltems:

4010012 - Portland Cement Concrete Pavement (1227
4010016 = Portland Cerment Concrete Pavemaent (167
4050021 - Asphaltic Concrete (Basa Mix)

7015042 - Temporary Painted Markings (Stripe)
7015052 - Oblterate Pavement Markings (Stripe)

Reason:
The University off-ramp gore area was modified by the designer to improve the grades and safety at

Dhate Dhabes Diata Dt

Rgsidint Engneer CiwCounty Engrber Foeld Regots

Fer valuable consideraticns, it & mubtually sgreed that the matter defalled above shall ke done and payment made as shown
hersin for a Supplemental Agreement Change Order, sl in sccordance with the terms of the contraet. For work Being
performed as a Suvpplemental Agresment Force Account Work Order, final payment shall be made as stipulated in the
Standard 5 cations and (ts s ements upon completion of sald work.

Doato Dt Dator

Apprcied 1o Appdcrad bd Stale o AT ona Approed wilhold Faderal padticahation
FHF CONSTRUCTION, IKC —Approved with Federal partscipation
Conlracior

By By By

D\.S-I'!it Emgresar

Page 16l 3

Exhibit 109.04-2a Change Order Agreement (Non-Compensatory Time)
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GENERAL PROVISIONS October 2016

ﬁ Anzona Department of Transportation
Intermaodal Transportation Division
Supplemental Agrecment
ADOT 0372712015

Change Order No. 12

Approval Date: 1/Z2E015 {sm)

Tracs No: HE1SS0IC Project No: STF 156-a(0015 Org: 1171
Globs

Project Masme: WHEATFIELDS - US 80 Contractor: FNF CONSTRUCTION, INC
Specifications/Stipuations;

Altachment A - Request for Extension of Time form signed by the District and the Contractor,

This Change Order constitutes full and final com pensation related to this extension of contract time as agreed to
in the attached Reguest for Extension of Time form as described herein, By executing this Change Order,
Contractor expressly wah/es the right to pursue any further claims of requests for compensation related o this
contract modification, including, but not limited to, materials, labor, services, overhead, profit and damages.

Pary Item
Adjustments
Bec IEern Hibr Descriptlon Unit Linik Price Cruarvtity Amouni
g 4090013 |I'-'::zl\-l-'.;T LAND CEMENT COMNCRETE FPAVEMEMNT &0 Y0 &5 00 1,800 D00 $45 000 00
a AT001E :—:gh;T LarD CEMEMT CONCRETE PANEMENT 20.¥0 7781 1800 000 £140 232 00
a 400021 ASPHALTIC CONCRETE (BASE MIX) TOM 40.00 482 000 $15 560,00
8 015042 TEMPORARY PAINTED MARKRG [(STRIFE) LFT L] 10125000 $1.497.50
a TO1S052 QBELITERATE PAVEMENT MARKING (STRIPE) LFT 48 12,264 000 $5 885 T2
Totl §266.222.22
Plus Minus
Total Differencs: 66 222 33
Dale Duater Diate Drafte
Rgsadent Enginesr CiwCounty Engrber Foeld Regots

Fer valuable consideraticns, it & mubtually sgreed that the matter defalled above shall ke done and payment made as shown
hersin for a Supplemental Agreement Change Order, sl in sccordance with the terms of the contraet. For work Being
performed as a Supplemental Agresment Force Account Work Order, final payment shall be made as stipulated in the
Standard 5 cations and (ts s ements upon completion of sald work.

Doato Dt Dator

Approad o Apgdovad IF State of ANZona Approed wilhold Faderal padticahation
FHF COMESTRUCTION, [MC —Appeoeed with Fedensl partacipation
Coniracior

By By By

D\.S-l."lit Emgresar

Page 2al 3

Exhibit 109.04-2b Change Order Agreement (Non-Compensatory Time)
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GENERAL PROVISIONS October 2016

Q Anzona Department of Transportation
Intermaodal Transportation Division
Supplemental Agrecment
ADOT 0372712015

Change Order No. 12

Approval Date: 1/Z2E015 {sm)

Tracs Me: HEISHIC Project Me: ST 18840018 Qrg: 1111
Globs
Project Mame: WHEATFIELDS - US 80 Conbractor: FMNF CONSTRUCTICN, INC

An Extension of Contract Teme is Authonzed for 5 days as a result of this Supplemental Agreement.

Dol Diabe Dol Dty

Rgsidint Engneer CiwCounty Engrber Foeld Regots

Fer valuable consideraticns, it & mubtually sgreed that the matter defalled above shall ke done and payment made as shown
hersin for & Supplementsl Agresment Change Order, sl in sccordance with the terms of the contreet. For work being
performed as a Suvpplemental Agresment Force Account Work Order, final payment shall be made as stipulated in the
Standard 5 cations and its supplements upon completion of sald work.

Doato Dt Dator

Apprcied 1o Appdcrad bd Stale o AT ona Approed wilhold Faderal padticahation
FHF CONSTRUCTION, IKC —Approved with Federal partscipation
Coniractor

By By By

Dwsbrict Emgpresar

Page Lol 3

Exhibit 109.04-2c Change Order Agreement (Non-Compensatory)
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GENERAL PROVISIONS October 2016

ARIZONA DEPARTMENT OF TRANSPORTATION
ADOT REQUEST FOR EXTENSION OF TIME

Project No. = TP I1§%-A-{ool)? TRACSMNo. Hl 155010 RequestNo. 1
Project Name (_"J&Lf:.ml TJa kes Camner f-Flr‘rLf !'j..{ﬁ{,u’}:antramr Fu FEfenstucton ITh e,

Working Days
Calendar Days

Total Days Requested E Fioond Date Reguasted Amended Fixed Date :l

The work has been impacted for the following attached reasons, Include a schedule (CPM if applicable)
detalling the Impact to the contract. ALL ATTACHED JUSTIFICATION DOCUMENTS MUST SHOW TRACS
MUMBER, REQUEST NUMBER AND CONTRACTOR.

Compensatory Days Requested D Mon-Compensatory Days Reguested
lotHractn =24 natiare Tk _Dorle o€ Digpechure
Contractor Signature Title Date L

Covrracise 1 iaded MNane

Contractor Printed Name

The days claimed and reasons thereof have been studied. If fewer days are recommended than caimed,
attach explanation.

Compensatory Days Recommended I:I Non=-Compensatory Days Recommended E
|NDTE* If compensatory days are rtqunmd, attach the mmulmlnn e-mail FROM the Assistant State

Engineer for Construction.

5@'\""[!{}1‘" KE'_ ‘5 Q‘TMQJ _‘-‘Jﬂ,—“a U'{ f_:nqrﬂq—i"uﬂ
Date

Sr./Resident Engineer

MNOTE: This recommeandation must be sant to the District Engineer for approval.

Compensatory Days Appraved ¢ | s | [s |  mMen-Compensatory Days Approved (5]
Daily Rata Tortal
Appraved
D.snct Eorioger Signaton " ke 0L Siapprtum.
District Engineer Date

MNOTE: If approved date differs from Contractor’s request, return for concurrence.

Contractor Concumrence Slgnature Title Dake

Contractor Concurrence Printed Name

IF THE CONTRACTOR DODES MOT AGREE THE ESCALATION PROCESS MUST BE FOLLOWED.

After a review of the facts,

an additlonal Compensatary Days and Non=-Compensatory Days are approved.

Federal Highway Administration Dake

After Signatures, a Changs Order must be executed in accordance with Standard Specification 108,08,
The Requaest for Extension of Time and all documaentation must ba attached to complatad Changs Ordar, 05/2013

Exhibit 109.04-2d Change Order Agreement (Non-Compensatory Time)
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GENERAL PROVISIONS October 2016

ﬁ Anzona Department of Transportation

Intermadal Transportation Division

Supplemental Agreement
ADOT 03272015

Prstrdaral Change Order Mo, 13

Approyal Date: 1REQMIS (em)

Tracs Ma: HETS0IC Prajuct Ma: STP 18640015 Org: 1111
Globes

Project Mams: WHEATFIELDS - US 60 Contrector: FMNF CONSTRUCTICN, IRC
X Faderal Ald

~ MonFedernl Ald

Request:
To extend cortract time by Thirty {30) Mon-Compensable Working Days

Reasom

Avery Big Construction Company reguested Thirty (30) Mon-Compensatony Working Days be added to the contract ime
because of (put a short synopsis of reason here: e.g.: flooding in bridge foundation work area) as detailed in the
attached Request for Extension of Time form and altached documents. The Department agrees with Avery Big
Construction Company and will allow Thirty (30) Non-Comgpensatory Working Days be added o contract time.

Specifications/Stipulations:
Aschmenl A - Feques! for Exlension of Time fere signed by ihe District Engineer and Contracos.

Thiis Change Order corstRutes full and final compensation relabed 1o this exdension of conlracl time as agreed o In the atiached
Ruquest for Exlension of Time form a5 described herein. By execuling this Change Order, Conlracior expresshy wahees the right io
pursie amy fufher claima or requesls fof compensation ralated 1o this conlracl modification, incliding, bul not limiled 1o, maleriss,
labor, serdces, overhead, profil and damages.

Doatir Dhabis Dot Dstie

Foesbdent Engnesr CtwCounty Engnser Fisld Reports

Far valusble conalderations, it e mutuslly sgreed that the mstter detailed sbhave ahall e done and payment meds 83 ahown
herein for 8 Supplementsl Agresment Change Order, ol in sccordance with the terma of the contrael  For work Being
performed as a Supplemental Agresment Force Account Work Order, final payment shall be mades as stipulated in the
Standard Spacifications and its IHEE!I‘I‘I-"*I- upen ¢ﬂﬂ'lj|lull'l al gaid werk,

Date Date Dato

Apprcwad Tor Apgeoved r Stete of ArZona —_Approved wilthout Federal particapation
FHF CONSTRUCTION, INC Approsied with Foderd perticipation
Contracior

By By

By
Cateicl Eapissi

Exhibit 109.04-3a Procedural Change Order (Non-Compensatory)
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October 2016

GENERAL PROVISIONS

Anzona Department of Transportation

% Intermaodal Transportation Division
Supplemental Agrecment

0372712015

Prooe-daral Change Order [No. 13

Approval Date: 1ME2015 {am)

Tracs Me: HEISHIC Project Me: ST 18840018
Globs
Project Mame: WHEATFIELDS - US 80 Conbractor: FHF

COMNSTRUCTION, INC

An Extension of Contract Time 15 Authorized for 30 days as a result of this Supplemental Agreement.

Cate

D Dhabés Diates

Lhata

CtwColinly Engraer

of yaluable consideraticns, it i m “ﬂl‘ﬂﬁ:ﬂ Ei matter detalled above sha LR paymant mads as 8
herein for a Supplemental Agresment Change Order, all in accordance with the terme of the confract For werk being
performed a5 @ Supplementsl Agresment Force Account Work Order, fingl payment shall be made as stipulsted in the

ements upon completion of sald work.

Remdent Engmnesr

cations and its su
Dostis Dite Dt
Approned b Stalle of Armona Approvod without Federal particopation
COMSTRUCTION, INC et PR WL Fidaral piatipalion
By By

¥
Dwstrict Enginssar

Exhibit 109.04-3b Procedural Change Order (Non-Compensatory)
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GENERAL PROVISIONS October 2016

ARIZONA DEPARTMENT OF TRANSPORTATION
ADOT REQUEST FOR EXTENSION OF TIME

-~

Project No. STF | 8%-A (00 OB TRACS No. Fla 15501 C Request No, =

Praject Name ‘N bieatEeld= = WSO contractor L pJE Consbruchivy Tee
Warking Days I
Calendar Days

Total Days Requested EE‘ZI Fized Date Requested Amended Flved Date |:|

The work has been impacted for the fallowing attached reasons, Include a schedule (CPM If applicable)
detailing the impact to the contract. ALL ATTACHED JUSTIFICATION DOCUMENTS MUST SHOW TRACS
NUMBER, REQUEST NUMBER AND CONTRACTOR.

Compensatory Days Requested |:| Non-Compensatory Days Requested
bes Soanaure CorthachesTie Tre o6 Siavture
Contractor Signature Title Date !

G@f’Hm o= 7 Nted S et e

Contractor Printed Name

The days claimed and reasons thereof have been studied, If fewer days are recommended than daimed,
attach explanation.

Compensatory Days Recommended D Non-Campensatory Days Recommended @

MNOTE: If compensatory days are requested, attach the consultation e-mail FRQM the Assistant State
Engineer for Construction. :

REY S:apature Tote 0€ Sqnature
Sr./Resident Ergineer Date -

NOTE: This recommendation must be sent to the District Engineer for approval.

Compensatory Days Approved |.: | |s | |1:. | MNon-Compensatory Days Approved IE
Doty MT;?JQ.J
- . ) — — -
D&.’i‘r‘-{‘! Engineers 2y ure Lomte of S arotune
==3 L) 7

Diistrict Engineer Date

NOTE: If approved date differs from Contractor's request, return for concurrence.

Contractor Concurrence Signature Title Date

Contractor Concurrence Printed Mame

IF THE CONTRACTOR DOES NOT AGREE THE ESCALATION PROCESS MUST BE FOLLOWED.

After a review of the facts,
an additional Compensatory Days and _______ Mon-Compensatory Days are approved,

Federal Highway Administration Dake

Affter Signatures, a Change Order must be executed in accordance with Standard Specification 108,08,
The Request for Extension of Time and all docuementation must ba attached to completed Change Order, 05,/2013

Exhibit 109.04-3c Procedural Change Order (Non-Compensatory)
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GENERAL PROVISIONS October 2016

ﬂ Arizona Department of Transportation
Intermedal Transportation Division

Supplemental Agreement
ADOT 0327215

Change Order Na, 14

dpproval Date: 1RE2G1E jem)

Tracs Mo HE1SS0NC Project Mo: STP 15640015 Org: 1111
Globe

Project Mame: WHEATFIELCS - US &0 Conbractor: FRF CONSTRIACTION, INC
X Federal Aid

—Non-Federal Aid

Request:
To extend contract ime by Forty (40) Working Days

To Create Bid tem

1080800 - Contract Time Extended Overhead

Reason:

HAwery Big Construction Company requested Compensatory Working Days be added to the conbract time because
of (put a short $ynopsis of reason here: e.9.: ADOT redesign of bridge foundation) as detailed in the attached
Request for Extension form and attached documentation. The Department reached an agresment with Avery Big
Construction Company to exdend contract time by Forty (40) Working Days: Ten (10) Com pensatory and Thirty
(30) Nor-Compensatory, Compensatory Time per Each/Day costs were revigwed and approved by the Assistant
State Engineer for Construction on 1/21/2015.

Dot Db Diate Diale

Rgsident Engnesr CityCounty Engrper Figld Reports

For valuable conslderations, it iF mutually agreed that the matter delalled above shall be done and payment made a8 shown
hersin for a Supplemental &gresment Change Order, all in sccordance with the terms of the contract. For work being
performed as a Suvpplemental Agreement Force Account Work Order, finad payment shall be made as stipulated In the
Stanidard §pecifications and its supplements upon completion of sald work.

Doate Dl Dl

Approyad o Appioved i State of ANZona —Apprved wihoul Faderal padticapation
FHF CONSTRUCTION, INC —Approved with Fedenl patcpabion

a

Coniracior

By By By
Custrict Engiror

Page 10l 3

Exhibit 109.04-4a Change Order w/Compensatory & Non-Compensatory Time Extension
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GENERAL PROVISIONS October 2016

ﬁ Arizona Department of Transportation
Intermodal Transportation Division

Supplemental Agreement
ADOT 032712015

Change Order No. 14

Approvel Date: 1162015 (sm)

Trace Mo HEISS0AC Project Mo: STF 158-4[0015 Org: 1111
Glabe

Project Mums: WHEATFIELCES - US &0 Contrector: FNF CONSTRUCTION, (RE
Specifications/5tipulations:

Altachment A - Request for Extension of Time form signed by the District Engineer and the Contractor.

This Change Order constitutes full and final compensation related to this extension of contract time as agreed to
in the attached Request for Extension of Time form as described herein, By execuling this Change Order,
Contractor expressly waives the right to pursue any further claims or reguests for compensation related to this
contract modification, including, but not limited to, materials, labor, services, overhead, profit, and damages.

Payltem
Adjustments
Hec |kem Mbr Description Unit Uik Price Cuantity Amount
1 1B CONTRACT TME EXTENDED OVERHEAD ESE:,I 205 92 10000 $26.,055 20
Total §25 069,20
Dt Db Dt Dt
R iadhisnil Erg e CitwiC diafily ERcare 6 Foild Régparts

For valuable considerations, it ks mutually sgreed that the mﬂ-'llr defniled above shall b+ done and payment made a3 shown
herein for a Supplemental Agreement Change Order, all in sccordance with the terms of the contract. For work being
performed as a Supplemental Agresment Force Account Work Order, finad payment shall be made as stipulated in the

Standard Specifications and its supplements completion of said werk.
Custe Dl Cuata
Appeoed Tof Appioed bor Stale of ARTona —Approved williul Féderal pariceation
FHF COMNSTRUCTION, INC —Approvid with Faderal partscipation
Coniracior

By, - By By
Cwstrict Ersarseor

Paga 2 ol 3

Exhibit 109.04-4b Change Order w/Compensatory & Non-Compensatory Time Extension
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GENERAL PROVISIONS October 2016

Q Arizona Department of Transportation
Intermodal Transportation Division
Supplemental Agrecment
ADOT D225

Change Order e, 14

Approval Date: 1NERQMIS (em)

Tracs Mo: HEISS00C Project No: STP 18840018 Org: 1171
G hote
Projsct Mams: WHEATFIELDES - US &0 Contrector: FNF CONSTRUCTION, INC
Plus Minus
Total Differansi: $35)065.20

An Extension of Contract Time is Authorized for 40 days as a result of this Supplemental Agreement.

Doartis L] Dt Dt

Remdent Engnesr CitwiCounty Engineer Fiedd Repots

For yaluable conalderations, it ks mutually sgreed that the matter delailed above shall Be dons and paymant made &1 shown
herein for a Supplemental Agresment Change Order, all in sccordance with the terms of the contract. For work being
performed as a Supplemental Agresment Force Account Work Order, final payment shall be made as stipulated in the
Standard Spacifications and its I'-I_EE‘I'I" BE upan complebon of £aid werk,

Drate Drtez Crale
Approved for Approved for State of Arzona __Approved wathout Federal pasticepation
FHF CONSTRUCTION, INC —Approved wih Faderal partcipation

Lo ractor

By, By By
Cwiteict Eregrd i

Fage 303

Exhibit 109.04-4c Change Order w/Compensatory & Non-Compensatory Time Extension
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GENERAL PROVISIONS October 2016

ARIZONA DEPARTMENT OF TRANSPORTATION
ADO'T RequEST FOR EXTENSION OF TIME

Praject Nn.ﬂrf’ﬁ?}'ﬁ{ﬁﬂ)g TRACS No. Hp15501C  Request No. k]
Project Name 'C'lﬂq{ﬂnal' Jake (o rnerdivig USD contractor PN Ftogstruchion 1,¢

Working Days
Calendar Days

Total Days Requested m Fixad Data Raquested Amended Fixed Date I:I
The work has been impacted for the following attached reasons, Include a schedule (CPM if applicable)
detalling the impact to the contract. ALL ATTACHED JUSTIFICATION DOCUMENTS MUST SHOW TRACS
NUMBER, REQUEST NUMBER AND CONTRACTOR.

Compensatory Days Requested Mon-Compensatory Days Requested
Contactoe 'S.mhr‘e @ partvache Title “Dake o€ Slanprtur@
Contractor Slgnature Title Date !

Gt Hor Taned Mame

Contractor Printed Name

=
The days claimed and reasons thereof have been studied. If fewer days are recommended than claimed,
attach explanation.

Compensatory Days Recommended Mon=-Compensatory Days Recommended

MOTE: If compensatory days are requested, attach the consultation e-mail FROM the Assistant State
Engineer for Construction. ;

P\E%-ﬁf‘mﬂ'urﬁ The 6€ Sanpcture

Sr.fResident Engineer Date

MNOTE: This recommendation must be sent to the District Engineer for approval.

Compensatory Days Approved |ri11-‘r' IM-‘??-I |ix',.«':3l'-'1¢' Mon-Compensatory Days Approved

) Daily Rate T'ﬂ‘
Dsn (4 E:Aq.ﬁ&?f’é.'*_}fwiﬁ e Dude o€ Dnfecture

District Engiraar Date

NOTE: If approved date differs from Contractor’s request, return for concurrence.

Contractor Concurrence Signature Title Drate

Contractor Concurrence Prinbed Name

IF THE CONTRACTOR DOES NOT AGREE THE ESCALATION PROCESS MUST BE FOLLOWED.

After a review of the facts,
an additional _ Compensatary Days and Non-Compensatory Days are approved.,

Federal Highweay Administration Date

After Signatures, a Change Order must be executed in accordance with Standard Specification 108,08,
The Requast fer Extensicon of Time and all decumentation must be attached to completed Change Order. 052013

Exhibit 109.04-4d Change Order w/Compensatory & Non-Compensatory Time Extension

Construction Manual 109 - 23



GENERAL PROVISIONS October 2016

ﬁ Anzona Department of Transportation
Intermodal Transportation Division
Supplemental Agreement
ADOT 03727215

Foree Accoust [No 3

Approyal Date: 1NER0IS (em)

Tracs Mo: HETSHIC Froject Mo: ST 188-4(0018 Org: 1111
Globe

Project Mame: 'WHEATFIELDES - US 80 Conbractor: FMNF COMNSTRUCTION, INC

X Federal Ald
—MenFaderal Aid

Request:
To compensale the Confractor for exdra work necessany lo remove and replace unsuilable maberial

Reasomn:

After milling off the existing AC from 'WB |-10 the Contractor started preparation of the subgrade for placement of
the 50% AB - 50 millings mix. The large hauling vehicles started to break down the existing subgrade causing it
to pump badly. The subsurface is randomly saturated in both small and large areas and is at optimum moisture.
After an inspedtion by ADOTs Geolech Engineer it was determined that the existing material would have o be
remoed up to 2 in depth and replaced with suitable material.

Force Account Adjustments:

Section: 1  Labar: 20,000 00
Equipment: 40,000, 00
Miaterials: 15, 00e0. 001
Original Request Amount
Fa Amount; 75,00:0.00 72000 00
Flus Minvas
Tots Differemcs; §75.000.00

Mo Extension of Confract Time is Authorzed for this Supplemental Agresment.

Deater i Dt Cabe

Rasade it Engnesr CitwiCounly Engreer Sarwcr Resident Enginaer Freld Reports

For valuable considerations, It is mutually sgresd that the matter detalled above shall be done and payment made a3 shown
herein for a Supplemental Agreement Change Ovder, all In accordance with the terms of the confrael Far work belng
performed as & Supplementsl Agresment Force Account Werk Order, finel payment shall be made ae stipulated in the
Standard Specifications and it supplements upon completion of eaid werk,

Cante Dt Dale

Approwad Tor Approved for State of Arzona —_Approsad without Federal particapation
EHF COMSTRUCTION, INC —Approsad wath Fedensl partscipabion
Conlracior

By By By

Desinct Engangor

Exhibit 109.04-5 Force Account Agreement
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GENERAL PROVISIONS October 2016

Q Anizona Department of Transportation
Intermodal Transportation Division
Supplemental Agreement
ADOT 032772015

Letter of Agreement Ho. 16

dipproval Date: 1HME201S Jem)

Tracs Mo, HEISS0IC Praject Mo STP 128-A001B Org: 1111
Fhobss

Project Mame: WHEATFIELDS - US &0 Contractor: FNF CONSTRUCTION, IRC.
X Federal Ald

— Non-Federal Aid

Requast:
To Compensate the Contractor for removal of reinforced concrete curb from the top ends of Chverpass

Rexson:
This work is necessary to accommodate the roadway section and is not identified in the plans as a removal itern.
This curb required the use of jackhammers and compressors for removal,

Py lbem
Adjustmants
Sec Ikerm Mbr Description Uniit Uinit Price Guantity Amount
(X1l LAMEGILES WORK (RESIDEMT ENG o
1 smoor  EEERNEOUS WORK (RESDENTENGREER L sum 100 ot §00
Subdlem: 16 - Remaoval of Resnlonsed Concrete Curm 1,00 T61 580 $761.58
Total 6168
Agprowed for ADOT
Mait Mol Data
Approved forFNF COMSTRUCTION, INC.
Contractor Signalure Date
Ci: Field Reports

Fage 1af 2

Exhibit 109.04-6a Letter Agreement
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GENERAL PROVISIONS

October 2016

Anzona Department of Transportation
Intermadal Transportation Division
Supplemental Agrecment
032772015

o

Approval Date: 1MER01S (em)

Tracs Mo: HE1S501C

Ghkobs

Fraject No; STF 18540018

Project Mane: WHEATFIELDS - US 80

Tetal Differense

Mo Extension of Contract Time is Authorized for this Supplemental Agreement.

Contrattor: FNF CONSTRUCTION, INC,

Plus
$T61.58

Minus

Approved for'FINF CONSTRUCTION, INC.
Contractor Signalure Drae

Cie: Field Repeorts

Page 2

Exhibit 109.04-6b Letter Agreement
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ARIZONA DEPARTMENT OF TRANSPORTATION
OFFICE MEMO
January 5, 2015

TO: JULIE E. KLIEWER, Ph.D, P.E.

Assistant State Engineer, Construction-Materials Group

MD 172A
FROM: Resident Engineer Name

Title

Mail Drop
THRU: District Engineer Name

District

Mail Drop

TRACS #, Project #

Project Name

Project Location

Org #
The referenced project requires additional work in order to adequately address the
construction needs at this location. Pertinent fiscal information is as follows:
Qriginal Contract Amount: 1,637,003.74
Five Percent Contingency: 81,850.19
14% CE: 22918052
Incentives: 21,000.00
Post Design: 16,370.04
DPS: 20,000.00
Original Available: $  2,005404.49
Actual Construction Costs: 1,507 ,501.85
Actual CE: 218,005.48 14.46%
Actual Post Design: 15,400.00
Contract Work Remaining: 450,000.00
Additional Supplemental Agreements: 38,000.00
Additional CE: 50,000.00 3.32%
Additional Costs: 1,497.16
Proposed New Total Needed: 2,280,404.49
Less Previous Increases: -
Requested Amount: 275,000.00
Reason for Increase: Be Specific, do not use abbreviations. If Local Government

Project submit any written documentation from Local agreeing to cover
increase.
| recommend that the budget for this project be increased to accommodate this additional
work. Please indicate your approval on this memo and return a copy to this office.
RESIDENT ENGINEER DATE
The budget will be increased accordingly.
DISTRICT ENGINEER DATE

Funding Source: Be Specific
XX :xx

Exhibit 109.04-7 Request for Budget Increase
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Time ling for Contract Modification

Contractor Prepares Change Order

‘g

Cost Estimate Negotiations 48 hours
¢ 10 calendar days ¢ 10 calendar ¢ & e 45 days  ----mm-mmmmemeee- -> ¢
days
A B C E

A. Contractor or ADOT identifies additional work that is not included in the contract.

1. Contractor is asked to prepare a detailed cost estimate or unit prices for the work, and ADOT
specifies a reasonable time for the Contractor to complete the estimate. Std Spec 109.04C
specifies 10 calendar days for the Contractor to prepare a cost estimate.

2. If work is required to start prior to “C”, ADOT starts documenting the work as if it were Force
Account.

B. Cost Estimate is received from the Contractor.

1. Start Change Order negotiations [see 109.04(C)].

2. If the cost estimate is not received from the Contractor on time or if a contract price adjustment
cannot be agreed upon, the work is processed as a Force Account and the Resident Engineer will
prepare the Force Account request. [see 109.04(D)].

C. Emergency Authorization Date

ADOT and Contractor agree to proceed as either a Change Order or Force Account.

If Force Account then ADOT estimate is required.
D. Contract Revision Notification Document completed for a Force Account or a Change Order.
E. Change Order is completed and signed as the official contract document.

Sealing Change Orders

Resident Engineers are responsible for sealing Change Orders only when they have been in responsible supervisory
charge of a design issue. Design issues include changes to or the creation of drawings or technical specifications
covering the quality or performance of the finished construction work. For example, seals are not required for
contract administrative issues such as quantity, cost, and time adjustments.

When the change is to a plan sheet/drawing sealed by a Professional Engineer or Landscape Architect, the RE shall
coordinate with the registrant. When consulting designers develop changes, they shall send sealed drawings or
specifications to the RE for inclusion with the Change Order. When a value engineering proposal requiring new
drawings is submitted, it shall be sealed by the Contractor’s registered engineer prior to final approval of the
proposal. When an issue has been escalated beyond the Resident Engineer, it shall be sealed by the responsible
registrant making the final decision. Drawings and specification must be sealed in accordance with Article R4-30-
304(A)(3) of the Code & Rules of the Arizona State Board of Technical Registration.

All Change Order forms must originate from and be tracked by the RE in the same manner as all other Change
Orders. Any new or revised sealed drawings or specifications shall be attached to the Supplemental Agreement
forms or referenced on the first page of the form.

Force Account Work

Procedures

On a Force Account the Department has a right to direct the work. In other words, Inspectors, Project Supervisors,
and the Resident Engineer can control how the work is performed and what labor, materials and equipment the
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Contractor uses. They can also decide what to include and exclude on a Force Account. The Contractor’s foreman
or forewoman should still retain day-to-day supervisory control over the labor and equipment to ensure their
efficient and economical use.

Inspectors must track daily the Contractor’s labor and equipment hours as well as the materials used for Force
Account work. The Force Account Daily Report form is used to track Force Account work. The Force Account Daily
Report is found in PEN on the Daily Diary screen or in the Forms section of this manual.

A copy of the ADOT Inspectors Force Account Daily Report is given to the contractor. The contractor prepares the
Contractors Force Account Weekly Detail which is located on the Contractors Website under Forms. Once
completed the detail is submitted to the field office along with certified payrolls, Equipment Watch RRBB for each
piece of equipment used, equipment rental invoices, and material invoices. The field office reviews the detail and
back-up documentation attached. If there are charges on the detail that are not accompanied by the proper
documentation or if information is incorrect on the detail, note the discrepancies and notify the contractor. Do
not make the payment until the detail is accurate and complete.

Partial payments are not allowed on force accounts.
Force Account details are to be submitted to field reports within 5 days after the payments is made.

Force Account Markups

Hourly payroll labor rates (including the hourly fringe benefit amount) are multiplied by 1.5 to arrive at a gross
regular pay rate for labor used on a Force Account. This 50 percent markup on labor is intended to cover the
Contractor’s expenses for:

payroll taxes,

FICA,

social security,

Medicare,

workers compensation,

liability insurance, and

project overhead and profit (including the administrative overhead for the Force Account).

Noukwne

No additional markups are allowed for the Contractor’s labor costs, even if the Contractor can prove that actual
costs for the expenses listed above are greater than the 50 percent markup.

Subsistence and travel allowances paid to the worker are not allowed this 50 percent markup.

Subcontractor work and the costs of materials supplied to a force account are also marked up to offset the
Contractor’s administrative and handling costs. See Subsections 109.04(D)(7).

Outside rented equipment is eligible for reimbursement at the invoiced rate plus a 10 percent markup, plus the
hourly operating cost (HOC). [(Rental Invoice X 1.10) + HOC]. No stand-by time is reimbursed to the contractor for
outside rented equipment.

Should the Force Account have an owner-operator, the owner of a truck or water truck can be treated as an
owner-operator only when the person who owns the truck is the one driving it. For example, if the Contractor
hires Steven Red of Big Red’s Trucking to haul material, then Steven Red has to be the driver of the truck. The
truck must be registered to Steven Red and a subcontract will be required. Steven Red cannot hire Joe Smith to
drive Steven Red’s truck and be considered an owner-operator. .
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Administering Force Accounts

Refer to ADOT’s Force Accounting (TCH 3042) course for information on documenting and processing Force
Account work. To register for TCH 3042 contact ITD Technical Training at (602)712-4050.

The Rental Rate Blue Book is available on the ADOTNet located on the Construction & Materials Group’s intranet.

109.05 Eliminated Items

Both 109.05 and 102.06 allow the Department to eliminate contract items (item not used — quantities reduced to
zero). If items are not used by the Department, the Contractor may request an equitable adjustment in the
contract amount in accordance with Subsection 108.11.

It is very important for the Resident Engineer to notify the Contractor in writing as soon as possible about an
eliminated item. This ensures the Contractor will stop any further work on the item. It is important for the
Contractor to immediately notify any Subcontractors or materials suppliers affected by the elimination so they can
stop any related work.

Under 108.11, the Department allows the Contractor, Subcontractors, and affected Material Suppliers to recover
any direct expenses related to an eliminated item up to the notification date. Such expenses may include:

e materials already fabricated that cannot be returned or used elsewhere (i.e., custom cut and bent rebar);

e re-stocking fees for materials already delivered to the Contractor;

e labor time used in producing shop drawings, cut sheets, and other preparation costs directly related to
the eliminated item;

e charges for delivering or picking up materials;

e plant setup or mobilization efforts for the eliminated item; and

e reasonable profit and direct overhead for expenses incurred to date.

Lost profit, lost home office overhead, and any other money lost due to the eliminated item cannot be recovered.
Even if the Contractor claims the eliminated item contains a disproportionate amount of overhead, profit, or uncut

subcontract work, the item should be eliminated at its contract unit price (see Subsection 109.03). Only actual
expenses directly related to the eliminated work should be added back into the contract.

109.06 Progress Payments (to Contractor)
Monthly Progress Payments

Payment Procedures

Construction progress estimates are prepared monthly, compensating the Contractor for work performed and
materials furnished each month. The monthly cutoff date is 10 business days (excluding state holidays) prior to
the third Wednesday of the month. The progress estimates are due at Field Reports Section by noon on the 5"
working day after cutoff date. Contractors are paid on the third Wednesday of the month. The MONTHLY
ESTIMATE and CONTRACTOR PAY dates are shown on the ADOT calendar.

The Department does have the right to withhold part or all of the monthly progress payments if the project work
or project progress is unsatisfactory. If the Resident Engineer is suspicious of the Contractor’s ability to complete
the project, a meeting with the Contractor and the District Engineer should be held to discuss the issue before any
payments are withheld (also refer to Subsection 108.04 of this manual on project delays).

Work performed under a supplemental agreement cannot be paid for until a pay item is established in CPE. Force
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account documentation shall be submitted to Field Reports in the same month payment is made. If the
documents are not received, payment will be removed from the monthly estimate. Please ensure that all
documents are submitted to Field Reports in a timely manner. Payment may be made if emergency approval has
been obtained in accordance with Subsection 109.04 of this manual.

Under current requirements with the ADOT/FHWA Agreement, FHWA personnel shall be kept informed of all
changes to projects over $1 million on the interstate highway system. The District Engineer has the authority to
approve supplemental agreements for federal-aid projects in the certification acceptance program. Although
FHWA does not need to approve these supplemental agreements, they do need to be advised that the
supplemental agreement is being processed. FHWA contacts are required on all federal-aid projects not in the
certification acceptance program. Any local government or agency participation on a project must also be
contacted.

If a supplemental agreement is considered “not eligible” for federal assistance, then the items included in the
agreement must be shown in the non-FA portion of the monthly estimate.

Prescribed penalties for work items failing to meet specification requirements (i.e., PCCP smoothness or
compaction on end-product AC) do not require a supplemental agreement. The Resident Engineer creates a
separate pay item found on the Spec. Pay ltem List and may notify the Contractor by letter of the penalty
adjustments. The same procedure applies to contract bonuses.

Lump sum items in the original contract may be paid for on the monthly estimates if the amount of work, in the
opinion of the Resident Engineer, is of sufficient magnitude to warrant partial payment. For lump sum structures,
the Contractor should submit an estimate of the quantities desired for partial payment at least two days prior to
the cut-off date (see Subsection 109.10).

When the monthly progress payment is zero, do not transmit an estimate to Field Reports. If the monthly progress
payment is a negative amount, you must verify that there is another positive payment being made to that
contractor to offset the negative amount. The easiest way to verify this is to go into contract card

1. Contract Card

2. Reports

3. Estimates

4. Next to Estimates, select the current estimate cycle month

5. Scroll through Contractor’s to find the Contractor that you are working with

6. If the contractor is receiving enough money to offset the negative estimate, then the negative estimate
can be saved

7. Notify Field Reports that you have verified this information

8. Never save a negative estimate if not enough positive money to offset

HOWEVER for negative estimate for Project Finals, please refer to Construction Bulletin 12-02.

Documenting Payment

Quantities developed for the monthly progress estimate should be based on sound engineering procedures rather
than on arbitrary selection of quantities that help expedite payment. See Subsection 109.01 of this manual and
the Pay Item Documentation for Inspectors cited in the references at the end of this chapter for further
information on documenting pay quantities.

The monthly pay estimates are prepared on a computer program titled, Construction Progress Estimate. Pay item
guantities taken from the Inspectors’ diaries are entered into the program, which prepares a pay estimate for the
Department.
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As the pay estimate is prepared, the importance of entering only quantities documented in a daily diary cannot be
overemphasized. Pay quantity entries and other entries should not just appear on the progress estimate.
Sufficient backup documentation (i.e., diaries, supplemental agreements, invoices, and others) needs to support
each entry.

If corrections need to be made for previously paid quantities that are incorrect, the corrections need to be
documented (typically in a diary). All payment documentation must be kept as part of the project records and may
be subject to periodic audit.

When preparing the monthly progress estimate, the Resident Engineer and the Contractor’s superintendent should
review all quantities of work completed. Should there be pay item quantities on which the two parties disagree,
the disagreement needs to be resolved (through escalation if needed) prior to transmittal of the next month’s
estimate. Before transmitting the estimate to Field Reports, the RE must assure there are enough funds to
process. A supplemental monthly payment estimate may be transmitted if resolution occurs early within the next
monthly payment period and considerable payment is involved (over $500). Subcontractors and Material
Suppliers should be supplied with copies of the monthly progress estimate and/or MPT Traffic Control Sheets upon
request.

ADOT has the largest ongoing construction program in the state. Our construction projects employ thousands of
people and hundreds of small businesses, both on and off the project site. Our construction progress estimates
pay out millions of dollars into the state’s economy, and during periods of economic slowdown, we are the
mainstay of the state’s construction industry. ADOT Field Offices have a duty to contribute to this positive
economic impact by producing timely and accurate pay estimates.

Supplemental Estimates

Contact Field Reports for further instruction if there is a need to produce a supplemental estimate.
109.07 Partial Payment for Material on Hand

Subsection 109.07 provides a list of contract items that are eligible for a partial payment when the materials
needed to construct those items are stockpiled by the Contractor or a materials supplier. The partial payment
factor is applied to the unit price of the item.

To qualify for a partial payment on stockpiled materials, the following conditions must be met.

1. The Resident Engineer must be satisfied with the progress of the project.

2. When applicable, the stockpiled material should have been tested and the material must have passed the
test(s).

3. When applicable, acceptable certificates of compliance for the material have been received by the
Department.

4. The material is stockpiled on the project, or if stockpiled off the project (including a commercial material
sources), the material is located in a separate area away from the main inventory.

The purpose of this partial payment is to promptly compensate the Material Suppliers for materials produced for
the project. The intent is not to finance their inventory. Once a partial payment is made, the Material Supplier
should not be allowed to sell the material to other customers.

Resident Engineers have the authority to deny partial payment for material stockpiled at commercial sources if the
material cannot reasonably be separated from the main inventory, or if the Resident Engineer suspects the
Material Supplier is in financial trouble. In either case, the material should be delivered to the project site or the
Contractor’s yard before a partial payment is made.
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When material is being produced or stockpiled on private property, the Contractor must submit a letter to the
Resident Engineer from the private property owner granting permission to produce or stockpile the material (refer
to Subsection 107.11 of this manual).

Partial payments for materials not listed in the table can be made without the need for a supplemental agreement.
The previous conditions for partial payment eligibility must be met, and both the Resident Engineer and Contractor
must agree on a partial payment factor. Partial payment for lump sum items or items measured individually (each)
are to be based on Material Supplier's invoices or actual cost records.

109.09 Acceptance and Final Payment

Once a final acceptance letter has been written for the project (see Subsection 105.20 of this manual), the Field
Office can begin to close out the project.

Closing out a project involves verifying that all paperwork is complete for the project and preparing the final
estimate.

Final Documentation

The Field Office will prepare the final estimate after the following documents have been submitted and the final
actions have been completed:

Final acceptance letter has been sent to the Contractor (105.20).

All Supplemental Agreements (Change Orders, Force Accounts, Letters of Agreement, and Time Extension

requests) have been signed and executed copies are in the project files (109.04).

Verify SATS report to supplemental agreement documentation.

All force account invoices have been received and paid (109.04).

Field office, Contractor and the Subcontractor agree on final quantities.

Incentive and disincentive payments have been substantiated with detailed calculations, drawings, daily

diary reports, or other supporting documents.

7. All weekly time charges have been approved by the Resident Engineer and reviewed by the Contractor
(108.04 and 108.08).

8. Record drawings (as-built plans) have been reviewed and accepted by the Resident Engineer. Memo has
been received from Statewide Project Management indicating the date they received their set of As-Built
Plans.

9. Materials checklist has been reviewed by the Resident Engineer and submitted to the Regional Materials
Engineer for approval.

10. Memo has been sent to Field Reports informing them of the assessment of liquidated damages, when
applicable (108.09).

11. Verification and submission to Field Reports of all certified payrolls for federal aid projects.

12. Verify that all subcontracts have been sent to Field Reports.

13. Final EEO compliance reports for the last working month and year are on file at ADOT’s Business
Engagement & Compliance Office (BECO) (Forms 10-9405 and PR-1391, federal aid projects only).

14. Certification of Payments to DBE Firms Affidavit are on file at ADOT’s BECO Office, for federal aid projects
only (Form 320-2301-1/88).

15. Contractor’s weekly training reports have been sent to ADOT’s BECO Office

16. Final trainee report completed by Contractor and on file at ADOT’s BECO Office for federal aid projects
only.

17. For specific pay items, the completion of:

e asphaltic concrete related documentation (416-9),

e  bituminous treatments documentation (404-5), and

e  bituminous material price adjustment documentation (404-5, 1005-3.01).

N

ounhkw
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e incentives/disincentive payments.
e diesel fuel price adjustments.
18. ADOT furnished material, included in a bid item, have been approved by the State Engineer and
accompanied by supplemental agreements
19. Roadside Development notice of intent submitted.
20. Roadside Development notice of termination submitted.

Semi-Final Estimate

As the Field Office closes out a project and finalizes the documentation, additional payments may need to be made
to the Contractor as quantities are checked and documents received. For an estimate to be considered final, it
must entail no more than $500 in payments to the Contractor. Any estimate that is submitted after project
acceptance that exceeds $500 is called a “semi-final estimate.”

Prior to transmitting a semifinal, notify Field Reports. Semi-finals should be generated with an SF after the
estimate number. The Field Office may submit as many semi-final estimates as needed to pay for remaining
quantities.

Final Estimate and Support Documentation

The final estimate shows the total as-built quantities of all contract items. All quantities shall be reviewed and
approved by the Resident Engineer on a transaction detail log before submitting the final estimate.

A final balance report accompanies the final estimate. This report compares the as-built quantities with the
original bid quantities.

The final estimate is not transmitted electronically. The Resident Engineer signs it, certifying that the quantities
reported are final and correct. Deliver the final estimate to Field Reports. For guidance, see the Final Estimate
Checklist (See Exhibit 109.09-1 Final Estimate Checklist). To expedite final processing and payment to the
Contractor, final estimates must be delivered to Field Reports no later than 45 days after the date of acceptance of
the project. If delays are anticipated, the Resident Engineer must notify Field Reports explaining the reason for the
delay and providing an expected delivery date. Quantity calculations and other project records (payrolls,
certifications, Force Account details, etc.) should be kept up-to-date throughout the life of the project so the final
estimate can be submitted promptly.

Construction Manual 109 - 34


http://www.azdot.gov/docs/default-source/construction-group/final-estimate-checklist-011413.pdf?sfvrsn=2
http://www.azdot.gov/docs/default-source/construction-group/final-estimate-checklist-011413.pdf?sfvrsn=2

GENERAL PROVISIONS October 2016

ADOT FINAL ESTIMATE CHECKLIST

Project; TRACS; Opewd 1o Traffic Dates Encling MP;

Documentation to be sent to Field Reports
Finatl Estimate (Original only, with Resident Engineer's signature, must be ander S500.00)
Submit the Contractor's concurnrence letter if the Final Estimate iz a negative amount (Per CB 12-02)
Fimal Balance Report (Original only, with Resident Engineer’s signature). Shall match the estimate amount
Imelude all sections of the transaction detail log signed by the Resident Engineer
*Notice to Proceed, Start and Completion Memos sigmid by the Resident Engineer
Final Acceptance ketter signed by District Engineer
Time Reports, first amd last, for each phase signed by the Resident Enginecr
Request for extension of lime, liguidated damaspes leter and stop/resume work orders
*Coples of Contractor’s nvoices, Purchase Orders and Recelvers
Submit supperting documentation for all 1y pes of AC Material paid by the von from AC Forms:
Inspector’s Verification of Materials Report
Hat Flant and Bubber Plant Reports
ADOT Mix and Compaction Lab Reports
AM / PM Spread Determination Reports
Bituminous Material Delivery Invoices
Mineral Admixiure: Reports and Delivery Invoices
For RAP - Ignition Oven Labh Reports
AC Forms lnvolee Surmmary (for bltuminous materlal deliveries)
Bituminous Material (Tack Coat, Fog Coat,cte.) - Summary page, Project Asphalt Reports, BOL's and Weigh backs
Submit Bituminous Price Adjustment Report; verify total paid in CPE vs, Repon
Submit Diesel Fuel Price Adjustment Report; verify total paidin CPE vs, Report
Submil supporting documentation for 404 Cover & Aggregate Material (Form, last delivery ticket fday, lab reports for moisture)
Submit supporting documentation for Blotter Material (last delivery tic ket per day )
Submit documentation for all incentives and disincentives
Verifications
Verify in Contract Card that all Subcontracts have been recelved inFleld Reports
Verify all dates have been entered and that all supplemental agreements have been received by Field Reports.
*Ensure Frocurement has written all necessary Contract Amendments for any supplersental agreements
Verify all Lump Suna items puid to 100% (except line item foree accounts and MPT)
Verify Lamp Sum Structures are paid to 100% per Std. Spec. 109,10
Verify that 203 [Borrow, Drainage Ex, Roadway Ex) are paid 6 100%
Verify that 2080001 Geotextile Fabric and 3060001 Geogrid Base Reinforcement SY gty"s match and are paid to the nearest 5Y
Verify that 4040116 Apply Tack Coat was paid only for Tack Coat and not Fog Coa
Verify rounding is done on 607 and G0 iterms, per the Standard Spees.
Verify items with a unit of “Each™ are paid to a whole number
Verify there are no Partial Payments lefl in inventory
Verily there are no Duplicate Payments
Verify there are no MPT payments past substantial completion date
Verify 45 Day Seeding Establishment period was noted incontract time
*Verify each contractor's invoice is mathematicalbr corree tand sales tax has been caleulated correctly
*WVerify 3-way matc b for payments. [CPE, Advantage and Contractor’s Invoices)
OIT Howurs paid in CPE should be iracked per irminee amd per week and should maich the O]T hours in LCP Tracker
Reminder of Other Submittals
Mail Materials Chec klist directly 1o Materials = 068R (see Finance Card for verification)
Follow CB09- 04 regarding Record Drawing procedures. RE to send email to FReportsi@azdot zov when Red Lines are
submitted 1o Project Management
Seml DBE Affickavits, Certification of Paymeni s and Training Reporis to Civil Rights Office
On Federal Projects, Certified Payroll Issues should be Resolved, Finaled and Closed
[*If awarded through Procurement*)

0000000000

* ¥ % % ¥ ¥

00 00 000OODOODOOOOD 0D DOOODOO

Submitted By; Org: Drate:

ILIL1S

Exhibit 109.09-1 Final Estimate Checklist
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109.10 Lump Sum Payment for Structures
(A) General

Measuring quantities for a large structure can become a very tedious and time-consuming undertaking. The intent
of paying for structures on a lump sum basis is to minimize measurement and record keeping requirements. When
significant quantity variations (+ 5% or more) do occur in structural concrete, structural steel, rebar, structural
excavation, and structure backfill, the Department does allow measurement for payment. However, the burden of
proof is on the Contractor, who must substantiate the variation.

In allowing compensation for significant quantity variations, the Department is purposely trying to discourage
contingencies in Contractors’ bids. This protects the Contractor from unexpected quantity variations because the
Department is willing to take that risk.

(B) Adjustments Due To Quantity Variations

The Inspector should be aware that there are differences between the documented quantities of steel and
concrete versus the actual quantities used. These differences are caused by:

e theyield effect of batched concrete;

e imperfections and deflections of formwork;

e concrete spillage and waste;

e rebar and steel that may be shown on cut sheets but are not needed in the structure or used as
placement aids; and

e approximations made by the Designers in calculating quantities.

With this in mind, it is a good idea for the Inspectors to track the amount of concrete and steel that go into a
structure not only for partial payment purposes, but in case significant quantity variations do occur. Inspectors
should collect copies of all steel cut sheets and concrete tickets for future reference.

The Contractor may use cut sheets and concrete tickets to substantiate quantity variations. When this occurs, the
Resident Engineer should involve the Designer of the structure, who should verify the original quantity calculations
and make any adjustment due to as-built conditions. If the Designers cannot find more than a 5 percent variation,
then it is up to the Contractor to produce detailed calculations showing the variations. Cut sheets and concrete
tickets cannot be used alone in determining quantity variations. Instead, the Contractor should use as-built
dimensions and the plan sheets to calculate any quantity changes.

The Department’s review of the Contractor’s calculations should be to ensure that sound engineering and
mathematical procedures are used. The intent is not to do the calculations for the Contractor, but to verify the
accuracy of the calculations.

Variations in structural excavation and structure backfill quantities should be limited to changes in pay limits
shown in Standard Details B-19.30, .40 and .50. A change in pay limits would occur only if the original ground line
is different than the one used by the Designers, or if the Designers had made some type of calculation error or
incorrect assumption when computing the pay quantities. Differences due to the Contractor exceeding the pay
limits for constructability reasons (i.e., sloping the excavation) do not qualify for quantity adjustments.

(C) Adjustments Due to Revisions Ordered By The Engineer
When Designers make changes to a structure, any bid item affected by the change is treated as a major item. Asa

result, the item should be increased or decreased up to 25 percent before an adjustment in the unit price is
required, see Subsection 104.02(D)(4)(b). However, since the structure is paid for on a lump sum basis, a change
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order will be needed to adjust both the quantity of the affected item(s) and the lump sum structure price.
Typically, any quantity adjustments are shown as a separate line item on a change order. The original lump sum
structure item is deleted, and a new lump sum structure item is added.

(D) Payment

Partial payments for lump sum structures are usually made by collecting delivery tickets for materials incorporated
into the structure. This includes concrete tickets, steel cut-sheets, weigh tickets for structure backfill, and invoices
for girders and bearing devices. As mentioned in Subsection 109.10(B) of this manual, delivery tickets do not
represent the actual amount of material used in a structure. However, for partial payment purposes, delivery
tickets and invoices are a close approximation. The Contractor is required to turn in a list of quantities for each
structure before the monthly cutoff date. The Inspector or Project Supervisor should review this list with the
structures foreperson and get an agreement on quantities before the Field Office processes the monthly pay
estimate.

Final payment for a lump sum structure is based on the lump sum amount. The total of the extended amounts for
all the quantities must equal the lump sum amount. The total cannot be higher or lower, regardless of their
summation. If the Resident Engineer or the Contractor believes there is an error in the bid quantities, then
adjustments are handled under Subsection 109.10(B) or (C).

109.12 Fuel Cost Adjustments
General

When the Fuel Cost Adjustment is part of the contract, the Department will adjust the monthly progress payments
up or down as appropriate for cost fluctuations in diesel fuel as determined in accordance with (109FUEL,
02/10/12).

If the 109.12 Fuel Cost Adjustment specification is not in the contract, Field Reports will check the “Excl Diesel”
marker on the contract card when setting up the project. This will keep the Diesel Fuel Price Adjustments report
from automatically generating.

The Diesel Fuel Price Adjustments Report is automatically generated per project, in FAST, Price Adjustment
Program, after each monthly progress estimate is saved. The report will continue generating the adjusted fuel cost
until substantial completion has been given.

The adjusted fuel cost is the monthly payment amount due to the contractor for the month prior.

After you have saved the first monthly progress estimate, you will go into the FAST, Price Adjustment program.
Under the subtitle Tax Rates, choose Tax Rate Entry and enter the tax rate for your project. When entering the tax
rate you will also be required to enter an “As of Date”; this will be the Date Bids Opened. If the tax rate for your
project changes during the course of the project, you will go in and add the new tax rate. The “As of Date” will be
the effective date of the new tax rate. If your project is on Tribal Land your Contractor may be required to pay
Tribal Tax. If applicable, you will enter the Tribal Tax as Other.

Go to the Office Managers web page, Price Adjustments Instructions for assistance.

For each month following the monthly progress estimate, go into the Price Adjustment Program and generate a
Diesel Fuel Price Adjustments Report. If the total Adjusted Fuel Cost for that Monthly Estimate exceeds zero
dollars plus or minus, this is the dollar amount of diesel fuel adjustment for the month.

To pay for these adjustments, the field office needs to create Pay Item 1090001, Diesel Fuel Price Adjustment. This
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http://adotnet/divisions/itd/Office_Managers/Handbook/basic/PDF/PriceAdjustmentProgram.pdf
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Item should be created for a Unit Price of $1.00 and a Quantity of 0. This should be a lump sum open account
where the price adjustments can be made. The field office shall also build Subitems for each pay estimate in which
a price adjustment will be made per Construction Bulletin 09-03.
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