**  FOR USE ON ALL PROJECTS.  **

(108SUBLT, 05/21/20)

SECTION 108
PROSECUTION AND PROGRESS:
108.01

Subletting of Contract:  the fifth paragraph of the Standard Specifications is revised to read:

The Department may also refuse to approve any entity as a subcontractor or supplier for any of the reasons for which it could refuse to allow an entity to submit a bid, suspend the entity from bidding, or declare the entity non‑responsible.

108.01
Subletting of Contract:  the sixth paragraph of the Standard Specifications is modified to add:
(G)
An alternative dispute resolution process to resolve payment and prompt payment disputes shall be included in each subcontract.  
108.01
Subletting of Contract:  the seventh paragraph of the Standard Specifications is revised to read:

The Engineer will not consent to subletting of any portion of the contract until the Engineer receives a copy of the subcontract that has been approved by the Department, lower tier subcontract, or Subcontractor Request Form (SRF).

When a contractor submits a SRF, a complete executed subcontractor agreement should be attached to the form. If the contractor does not attach the subcontract, the subcontract must be submitted to the Department within 30 days of the approval date of the original approved SRF.

If the subcontract agreement does not contain the pertinent provisions and requirements as indicated by the original approved SRF or, if the contractor fails to submit the subcontract within 30 days of the approval date of SRF, the Engineer will revoke the consent to sublet.

The Engineer will not consent to subletting of any portion of the contract until the AZUTRACS Registration Number for the subcontractor has been provided.
The contractor’s schedule shall allow three calendar days, excluding weekends and holidays, for the Department’s subcontract review of each SRF.
The Engineer’s consent shall in no way be construed to be an endorsement of the subcontractor or its ability to complete the work in a satisfactory manner.
If a subcontractor, of any tier, begins work on the contract prior to the contractor submitting the required documentation and receiving consent from the Engineer, the Department will withhold $1,000 from monies due or becoming due the contractor as liquidated damages.  The liquidated damages will be withheld for each subcontractor, of any tier, that starts work without the consent of the Engineer.  These liquidated damages shall be in addition to all other retention or liquidated damages provided for elsewhere in the contract.

If a subcontractor, of any tier, is found working on the project without an approved contract the Engineer will immediately stop work on the subcontract.  Work shall not resume until all required documentation is submitted and approved by the Engineer.  The contractor shall not be entitled to additional compensation or an extension of contract time for any delays to the work because of the contractor’s failure to submit the required documentation.
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